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Independent Auditors' Report on Review of Interim Financial Information

The Shareholders
Majid Al Futtaim Holding LLC

Introduction

We have reviewed the accompanying 30 June 2013 condensed consolidated interim financial
information of Majid Al Futtaim Holding LLC (“the Company™) and its subsidiaries (collectively
referred to as “the Group™) which comprises:

the condensed consolidated statement of financial position as at 30 June 2013;
the condensed consolidated statement of comprehensive income for the six month period

ended 30 June 2013;

o the condensed consolidated statement of changes in equity for the six month period ended 30
June 2013;

e the condensed consolidated statement of cash flows for the six month period ended 30 June
2013; and

e notes to the interim financial information

Management is responsible for the preparation and presentation of this condensed consolidaied
interim financial information in accordance with IAS 34, ‘Interim Financial Reporting’. Our
responsibility is to express a conclusion on this condensed consolidated interim financial information
based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying 30 June 2013, condensed consolidated financial information is not prepared, in all
material respects, in accordance with IAS 34, ‘Interim Financial Reporting’.

15 SEP 2013

KPMG Lower Gulf Limited, registered in the UAE and a member firm of the KPMG network of independent member
firms affiliated with KPMG Ir i Cooperative {"KPMG | ional”), a Swiss entity. All rights reserved
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Condensed Consolidated Interim Financial Statements for the six month period ended 30 June 2013

Condensed consolidated interim statement of financial position
As at 30 June 2013
In thousands of AED

30 June 2013 31 December 2012
e Unaudited Audited
Tangible fixed assets i
Property, plant and equipment 6 20,183,488 19,706,397
Investment property 7 11,417,111 11,307,392
31,600,599 31,013,789
Other non-current assets
Investments 1,149,113 1,161,475
Net investment in finance leases - non current portion - 175,420
Long term prepaid lease premium - non current portion 11,642 12,544
Long tenm loans and advances 12,068 94,598
Receivable from a joint venture 84 81,468 -
Intangible assets 125,992 134,428
1,380,283 1,578,465
Total non-current assets 32,980,882 32,592,254
Current assets
Short term loan to a related party 8.1 104,136 99,344
Development property 69,953 66,336
Inventories 1,180,413 965,801
Trade and other receivables 2,108,352 1,132,188
Due fromrelated parties 8.2 105,368 146,830
Net investment in finance leases - current portion - 207,543
Cash in hand and at bank 1,941,213 2,719,401
Assets classified as held forsale 9.1 478,759 -
5,988,194 5,337,443
Current linbilities
Short term loan from a related party 83 189,000 177,000
Trade and other payables 6,944,791 5,504,592
Due to related parties 8.2 49,014 76,830
Other employment benefits payable - current portion 81,355 153,824
Bank overdraft 1,756 863
Current maturity of long term loans 10 1,842,788 720,403
Liabilities classified as held forsale 9.1 260,951 -
9,369,655 6,633,512
Net current linbilities (3,381,461) (1,296,069)
Non-current liabilitics
Long term loans 10 8,590,685 8,831,094
Deferred tax liabilities 11 112,115 117,075
Other long tenn liabilities 84,838 82,518
Other employment benefits payable - non current portion 23,820 23,946
Provision for staff tenninal benefits 325,605 298,865
Total non-current liabilities 9,137,063 9,353,498
Net assets 20,462,358 21,942,687
Equity
Share capital 2,486,729 2,486,729
Statutory reserve 1,355,179 1,355,179
Revaluation reserve 14,347,902 14,051,364
Other reserves 2,114,936 3,466,142
Total equity attributable to the owners of the Group 20,304,746 21,359,414
Non-controlling interest 13 157,612 583,273
Total equity 20,462,358 21,942,687

The notes on pages 8 to 18 form part of these condensed consolidated interim financial statements.
Independent auditor’s report on review of interim financial information is set out on page 2.

By order of the Board on 15 September 2013:

.‘_—-——:‘.%‘i/ i A’wé;‘¢f3_,¢.\_.¢

Chief Executive Officer Chief Financial Officer
N
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Condensed consolidated interim statement of comprehensive income
For the six month period ended 30 June

In thousands of AED

For six months ended

For sixmonths ended

Notes 30 June 2013 30 June 2012
Unaudited Unaudited
Revenue 12 11,259,562 10,174,731
Cost of sales (7,685,332) (6,994,367)
Operating expenses (2,496,514) (2,200,134)
Net valuation gain on land and buildings 140,532 315,919
Finance costs (278,987) (296,493)
Finance income 77,608 38,907
Other income - net 25,140 1,082
Impainnent reversal - net 18,836 12,443
Share of gain/(loss) in joint ventures & associate - net 16,555 (770)
Profit for the period before tax 1,077,400 1,051,318
Taxcharge - net (50,770) (43,478)
Profit for the period from continuing operation 1,026,630 1,007,840
Discontinued operations
- Profit for the period from subsidiary held for sale 9.1 11,187 8,292
- Profit from discontinued operations 9.2 - 21,940
11,187 30,232
Profit for the period 1,037,817 1,038,072
Profit for the period attributable to:
- Owners of the Group 969,210 927,088
- Non-controlling interest 68,607 110,984
Profit for the period 1,037,817 1,038,072
Other comprehensive income
Profit for the period 1,037,817 1,038,072
Items that will never be reclassified to profit or loss:
Net gain on valuation of land and buildings 298,419 334,689
Elfif;fﬁ;smx liability (charged)/reversed on revaluation of land and 1 (1,881) 3,445
296,538 338,134
Items that are or may be reclassified subsequently to profit or loss:
Foreign currency translation differences on foreign operations (132,333) 31,342
Net change in fair value of cash flow hedges 65,511 (16,523)
(66,822) 14,819
Total other comprehensive income for the period 229,716 352,953
Total comprehensive income for the period 1,267,533 1,391,025
Total comprehensive income for the period attributable to:
- Owners of the Group 1,197,846 1,284,304
- Non-controlling interest 69,687 106,661
Total comprehensive income for the period 1,267,533 1,391,025

The notes on pages 8 to 18 form part of these condensed consolidated interim financial statements.
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Condensed consolidated interim statement of cash flows
For the six month period ended 30 June

In thousands of AED

For six months ended

For sixmonths ended

30 June 2013 30 June 2012
Unaudited Unaudited
Profit for the period after tax 1,037,817 1,038,072
Non-cash adjus tments:
Finance income (77,608) (38,907)
Net valuation gain on land and building (140,532) (315,919)
Finance cost 278,987 296,493
Depreciation 480,201 461,967
Deferred taxcharge 4,912 13,462
Amoertisation of intangible assets 10,576 13,437
Share of (gain)/loss in joint ventures and associate - net (16,555) 770
Impaiment reversal - net (18,836) (12,443)
(Gain)/loss on disposal of non-current assets (427) 23,965
Provision for staff terminal benefits - net 26,740 14,672
Others 21,370 8,131
Net cash from operations 1,606,645 1,503,700
Changes to working capital
Inventories (214,612) (160,082)
Trade and other receivables (976,164) (102,267)
‘I'rade and other payables 1,239,367 (32,956)
Due fronvto related parties 13,646 (22,446)
62,237 (317,751)
Net cash from operating activities 1,668,882 1,185,949
Cash flow from investing activifies
Acquisition of non-controlling interest (2,555,178) -
Acquisition of property, plant and equipment, investment property
and development property (778,832) (592,154)
Proceeds from property, plant and equipment and investment property 2,865 42,123
Movement in investment in joint ventures and associates 2,465 (59,793)
Procceds from sale of investment 923,119 -
Funding provided to a joint venture (58,000) -
Movement in fixed deposits - net 970,366 135,000
Interest received 26,724 50,384
Cash usedin investing activities (2,296,471) (424,440)
Cash flow from financing activities
Short term loan received from a related party 221,600 79,000
Short term loan repaid to a related party (209,600) (137,000)
Short term loans granted to related party (4,792) -
Long term loans received 1,432,070 2,231,015
Long term loan repaid (275,617) (2,611,562)
Interest paid (192,172) (284,729)
Dividend paid (152,615) (93,603)
Cash from / (used in) financing activities 818,874 (816,879)
Increase / (decrease) in cash and cash equivalents 191,285 (55,370)
Cash and cash equivalents at the beginning of the period 1,469,635 2,155,358
Cash and cash equivalents at the end of the period 1,660,920 2,099,988
Cash and cash equivalents comprise:
Cash in hand and at bank excluding fixed deposits of AED 279 miillion (30
June 2012: AED 100 million) with original maturity of over three months 1,662,676 2,107,734
Bank overdraft (1,756) (7,746)
1,660,920 2,099,988

The notes on pages 8 to 18 form part of these condensed consolidated interim financial statements.
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Condensed Consolidated Interim Financial Statements for the six month period ended 30 June 2013

Notes to the condensed consolidated interim financial statements

1.

b)

LEGAL STATUS AND PRINCIPAL ACTIVITIES

Majid Al Futtaim Holding LLC (“the Company™) is registered as a limited liability company in the Emirate
of Dubai under the UAE Federal Law No. 8 of 1984 (as amended) as applicable to Commercial Companics.

The condensed consolidated interim financial statements of the Company as at and for the six month period
ended 30 June 2013 comprises the Company and its subsidiaries (together referred to as “the Group™), and
the Group’s interest in jointly controlled entities and associates. The principal activities of the Group
includes establishment and management of shopping malls, hotels, mixed used projects, residential
projects, hypermarkets, supermarkets, retail stores, leisure and investment activitics. Majid Al Futtaim
Holding LLC is fully owned by Majid Al Futtaim Capital LLC ("the Parent Company").

The registered address of the Group and its Parent is P.O. Box 91100, Dubai, United Arab Emirates.

BASIS OF PREPARATION
Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRS) IAS 34 - Interim Financial Reporting. Selected
explanatory notes are included to explain events and transactions that are significant for an understanding
of the changes in the financial position and performance of the Group since the last annual audited
consolidated financial statements as at and for the year ended 31 December 2012. These condensed
consolidated interim financial statements do not include all the information required for full annual audited
consolidated financial statements and should be read in conjunction with the annual audited consolidated
financial statements of the Group as at and for the year ended 31 December 2012.

These condensed consolidated interim financial statements were authorized for issue by the Board of
Directors on 15 September 2013.

Use of estimates and judgements

The preparation of condensed consolidated interim financial statements requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial statements, the significant judgments made by
management in applying Group’s accounting policies and the key sources of estimation and uncertainty
were the same as those that applied to the annual audited consolidated financial statements as at and for the
year ended 31 December 2012,

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied in the preparation of these condensed consolidated interim financial
statements are consistent with those applied by the Group in its annual audited consolidated financial
statements as at and for the year ended 31 December 2012, except to the extent of the adoption of new
standards and amendments described below.
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Notes to the condensed consolidated interim financial statements (continued)

3

SIGNIFICANT ACCOUNTING POLICIES (continued)

The Group has adopted the following new standards and amendments to standards, including any
consequential amendments to other standards, with a date of initial application of 1 January 2013:

IFRS 7 (Amendment) Financial Instruments: Disclosures

IFRS 10 Consolidated Financial Statements

IFRS 11 Joint Arrangements

IFRS 12 Disclosure of Interests in Other Entities

IFRS 13 Fair Value Measurement

IAS 1 (Amendment) Presentation of financial statements

IAS 19 (Amendment) Employee Benefits

IAS 27 (Amendment) Separate Financial Statements

IAS 28 (Amendment) Investments in Associates and joint ventures
Annual improvements to [FRS 2009-2011Cycle.

The adoption of the above sct out changes has no material impact on the recognised assets, liabilities and
other comprehensive income of the Group, however, results in additional disclosures, the details of which
are set out below:

e [IFRS 13 disclosure relating to fair value hierarchy has been set out in note 14.2; and
¢ Amendments to TAS | modified the presentation of items of other comprehensive income in the
Group’s condensed consolidated interim statement of comprehensive income.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s Financial Risk Management objectives, policies and procedures are consistent with those
disclosed in the annual audited consolidated financial statements as at and for the year ended 31 December
2012.
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Notes to the condensed consolidated interim financial statements (continued)

6.

PROPERTY, PLANT AND EQUIPMENT

The nature of significant movements during the six month period ended 30 June 2013 is as follows:

30 Jun 13 30Jun 12
AED’000 AED’000
Unaudited Unaudited
Capital expenditure 531,552 385,778
Disposals / write offs 6,417 52,195
Depreciation charge for the period 480,201 461,967
Transferred to investment property - (111,000)
Valuation gain
- recognised in other comprehensive income 298,419 334,689
- recognised in profit or loss 34,208 142,344
332,627 477,033
INVESTMENT PROPERTY
The nature of significant movements during the six month period ended 30 June 2013 is as follows:
30 Jun 13 30 Jun 12
AFD’000 AED000
Unaudited Unaudited
Capital expenditure 243,663 206,376
Disposals / write offs 7,460 13,893
Transferred from property, plant and equipment - 111,000
Transferred to development property - 065,276
Valuation gain recognised in profit or loss 106,324 173,575

RELATED PARTY TRANSACTIONS

Partics are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions. Related parties
include the ultimate parent company, Majid Al Futtaim Capital LLC, its subsidiaries, associates, joint
ventures, key management personnel and / or their close family members. Transactions with related parties

are carricd at agreed terms.
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{e\, AMAJID AL FUTTAIAA

HOLDING

Condensed Consolidated Interim Financial Statements for the six month period ended 30 June 2013

Notes to the condensed consolidated interim financial statements (continued)
8. RELATED PARTY TRANSACTIONS (continued)

8.1 Short term loan to a related party:

30 Jun13 31 Dec 12
AED'000 AED’000
Unaudited Audited

At 1 January 99,344 -
Borrowed during the period / year 4,792 99,344
104,136 99,344

The above loan is unsecured, repayable with in the year and carries inter-company agreed interest rates.

8.2 Balances with related parties are as follows:

30 Jun 13 31 Dec 12
AED’000 AED’000
Unaudited Audited
Due from related parties
The Egypt Emirates Mall Group SAE 31,929 35,130
Aya Real Estate Investment BSC - 2,983
Yenkit Tourism Development 15,066 15,066
City Centre Essa Town Co. WLL 10,938 10,938
Al Mamzar Island Development LI.C 6,686 6,686
Arzanah Mall LI.C 3,171 3,171
Waterfront City SARL 24,707 24,707
Middle East Hypermarkets LLC - 76,078
Majid Al Futtaim Trust LLC 863 463
Majid Al Futtaim Capital LLC 31,209 -
Majid Al Futtaim Dalkia Middle East LLC 5,748 3,246
Others 7,674 4,032
137,991 182,500
Provision for doubtful receivables (32,623) (35,670)
105,368 146,830
30 Jun 13 31 Dec 12
AED000 AED’000
Unaudited Audited
Due to related parties
Carrefour group companies - 25,111
Majid Al Futtaim Capital LLC 2,741 9,399
Majid Al Futtaim Dalkia Middle East LLC 5,739 4,555
Others 40,534 37,765
49,014 76,830
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HOLDING

Condensed Consolidated Interim Financial Statements for the six month period ended 30 June 2013

Notes to the condensed consolidated interim financial statements (continued)

8.

8.3

8.4

8.5

RELATED PARTY TRANSACTIONS (continued)

Short term loan from a related party:

30 Jun 13 31 Dec 12

AED’000 AED’000

Unaudited Audited

At | January 177,000 303,000
Borrowed during the period / year 221,600 131,000
Repaid during the period / year (209,600) (257,000)
189,000 177,000

The above loan is obtained from the Parent Company, against a loan facility of AED 500 million, at a
margin of 0.5% per annum over EIBOR renewable every year with a final maturity of four years
commencing from 2011.

Receivable from a joint venture:
As at the reporting date, Sharjah Holding Company PISC, owes the Group an amount of AED 81.5 million
which is not expected to be repaid within the next twelve months and accordingly has been classified as
non-current. This amount includes AED 21.5 million which has been reclassified from investment in joint
venture during the current period.

Compensation to key management personnel:

The aggregate compensation of key management personnel of the Group’s entities, including non-executive
directors is disclosed as follows:

30 Jun 13 30 Jun 12
AED'000 AED’000
Unaudited Unaudited
Compensation to key management personnel
Director's fees and expenses 5971 5,466
Employee benefits
(salaries and allowances including provision for bonus) 30,584 30,512
Terminal benefits
(provision for end of service benefits) 1,055 927
37,610 36,905
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HOLDING

Condensed Consolidated Interim Financial Statements for the six month period ended 30 June 2013

Notes to the condensed consolidated interim financial statements (continued)

9.

9.1

032

10.

DISCONTINUED OPERATIONS

Subsidiary held for sale:

On 30 June 2013, the Group entered into a Share Sale and Purchase Agreement (SPA) to sell its 60%
sharecholding in MAF ORIX Finance PJSC, a company engaged in leasing of movable assets at a sale
consideration of AED 154.5 million. Based on the terms and conditions of the SPA, the sale transaction was
completed in July 2013. As at 30 June 2013, the details of the assets and liabilities of the subsidiary held
for sale are as follows:

30Jun 13
AED’000
Unaudited
Assets
Net investment in finance lease 475,544
Property, plant and equipment 1,027
Cash and cash equivalents 876
Other assets 1,312
478,759
Liabilitics
Long term loans (note 10) (245,546)
Current liabilitics (15,405)
(260,951)
Net Assets 217,808
Share of non-controlling interest 87,123
Group's share 130,685
Net Assets 217,808

Other discontinued operations:

This represents the profit relating to the operations of the Group in Syria and Iran which were transferred to the Parent
Company at their carrying values in the previous year, subsequent to 30 June 2012.

LONG TERM LOANS

30 Jun 13 31 Dec 12

AED000 AED*000

Unaudited Audited
At 1 January 9,551,497 9,649,168
Borrowed during the period / year 1,432,070 5,156,696
Transfer to liabilities classified as held for sale (note 9.1) (245,546) -
Fair value movement (note 10.7) (28,931) 3.326
Repaid during the period / year (275617 (5,257,693)
Closing balance 10,433,473 9,551,497
Less: Current maturity of long term loans (1,842,788) (720,403)
Non-current portion 8,590,685 8,831,094
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HOLDING

Condensed Consolidated Interim Financial Statements for the six month period ended 30 June 2013

Notes to the condensed consolidated interim financial statements (continued)

10.

10.1

LONG TERM LOANS (continued)

The details of the loans are set out below:

10.2

10.3

10.4

10.5

Loan facility Repayment Interval . Repayment Maturity Note 3?\11'(:)[113
000 Commencement date ;
Unaudited
USD 33,000 Semi-annual 08-Mar-10 08-Sep-13 10.3 12,491
USD 55,000 Annual 30-Jul-15 30-Jan-22 104 191,353
LBP 180,000,000 Annual 30-Jul-15 30-Jan-22 10.4 379,429
USD 290,000 Semi-annual 31-May-13 30-Nov-16 502,174
AED 225,000 Semi-annual 1-Sep-13 29-Mar-21 10.5 225,000
USD 200,000 Semi-annual 30-Apr-13 31-Oct-15 624,283
EGP 146,400 Semi-annual 26-Jun-11 26-Jun-14 21,291
USD 400,000 Bullet NA 07-Feb-17 10.6 1,469,200
USD500,000 Bullet NA 5-Jul-19 10.7 1,803,332
USD 95,000 Quarterly 31-Oct-09 31-Jul-13 18,365
AED 300,000 Semi-annual 6-Sep-09 6-Mar-15 100,000
AED 275,000 Quarterly 24-Apr-11 25-Oct-14 154,582
AED 193,000 Annual 21-Jun-13 21-Jun-17 179,828
USD 500,624 Semi-annual 30-Sep-17 30-Sep-21 1,838,392
AED 615,228 Semi-annual 21-Jul-14 21-Jul-16 199,693
USD 832,500 Semi-annual 21-Jul-14 21-Jul-16 971,565
USD 208,000 Quarterly 15-Nov-11 15-Aug-14 530,797
AED 390,000 Bullet NA 18-Sep-13 215,000
AED 166,000 Bullet NA 18-Sep-13 166,000
USID 226,931 Bullet NA 18-Sep-13 830,198
Total 10,433,473

From the above loans, the floating rate loans carry margins ranging from 1% to 3.5% (30 June 2012: 1.0%
to 3.5%) over the base lending rate, while financing arrangements carrying fixed rate ranges from 5.25% to
5.85% (30 June 2012: 5.85% to 6.5%). For loans obtained in the UAE, the base lending rate used is
generally EIBOR/LIBOR. For loans obtained by overseas subsidiaries an appropriate base lending rate
prevailing in the related markets is used,

The loan facility of a subsidiary in Egypt amounting to USD 33 million is secured by way of bank
guarantees.

These loan facilities were obtained by a subsidiary in Lebanon during 2011 and are secured by way of a
first ranking charge over the plot on which a shopping mall is constructed and the assignment of lease
rentals of the shopping mall.

The loan facility is secured by way of a first degree mortgage over land and building of a shopping mall in
UAE, assignment of insurance policies of the property and lease rentals of the shopping mall.
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Condensed Consolidated Interim Financial Statements for the six month period ended 30 June 2013

Notes to the condensed consolidated interim financial statements (continucd)

10.

10.6

10.7

11.

12,

LONG TERM LOANS (continued)

In February 2012, Group issued Sukuk certificates under its USD 1 billion Sukuk program, raising USD
400 million (AED 1,469 million).

The Sukuk program is structured as a “Wakala”. The 5 year senior unsecured bonds issued under this
program are listed on the London Stock Exchange. The terms of the arrangement include transfer of legal
ownership of certain identified assets (the “Wakala assets™) of the Group to a Special Purpose Vehicle,
MAF Sukuk Ltd. (the “Issuer”), formed for the issuance of bonds. In substance, the Wakala assets remain in
control of the Group and shall continue to be serviced by the Group. The bond holders have no recourse to
the assets. The Sukuk certificates mature during February 2017,

These bonds bear a fixed profit rate payable to the investors at the rate of 5.85% per annum on a semi-
annual basis. The Issuer will service the profit from returns generated from the Wakala assets.

In July 2012, the Group issued seven year fixed rate unsecured bonds under its USD 2 billion Global
Medium Term Note Program, raising USD 500 million (AED 1,839 million). These bonds are listed on the
London Stock Exchange and carry a coupon rate of 5.25% per annum, payable every six months. An amount
of USD 200 million is hedged by financial derivatives and accordingly, carried at fair value.

DEFERRED TAX LIABILITIES

30 Jun 13 31 Dec 12

AED’000 AED’000

Unaudited Audited

At 1 January 117,075 111,039
Charged to profit or loss 4912 16,572
Charged to equity 1,881 757
Reversed during the period / year - (6,650)
Foreign currency translation difference (11,753) (4,643)
112,115 117,075

Deferred tax liability has been computed on the taxable temporary differences arising as a result of
valuation gains/losses on the Group’s properties in Egypt and Lebanon. The tax rates at these countries are
20% (2012: 20%) and 15% (2012: 15%) respectively.

REVENUE
30 Jun 13 30 Jun 12
AED’000 AED’000
Unaudited Unaudited
Sales 8,422,696 7,668,646
Listing fees, gondola fees and commissions 781,861 685,924
Rental income 1,175,676 1,070,856
Leisure and entertainment 369,426 293,739
Hospitality revenue 333,658 265,248
Fashion goods 116,198 127,581
Others 60,047 62,737
11,259,562 10,174,731
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Condensed Consolidated Interim Financial Statements for the six month period ended 30 June 2013

Notes to the condensed consolidated interim financial statements (continued)

13.

14.

14.1

14.2

ACQUISITION OF NON-CONTROLLING INTEREST

On 18 June 2013, the Group entered into a Share Sale and Purchase Agreement with Carrefour France S.A.
and Carrefour Nederland B.V. (collectively referred to as the “minority sharcholders”) to purchase the
remaining 25% share capital of MAF Hypermarkets LLC held by the minority shareholders thereby
increasing the Group’s ownership interest from 75% to 100%. The Group paid a total consideration
amounting to AED 2,555 million. The carrying amount of MAF Hypermarkets LLC’s net assets on
acquisition was AED 417 million. Accordingly, the excess of the consideration over the net assets acquired,
amounting to AED 2,138 million, was recorded within equity as a decrease in retained earnings.

FINANCIAL INSTRUMENTS
Fair values

The fair value of the Group’s financial assets and liabilities are not materially different from their carrying
amounts.

Fair value hierarchy

The table below analyses financial instruments measured at fair value at the end of the reporting period, by
the level in the fair value hierarchy into which the fair value measurement is categorized:

Valuation based on
Quoted market Olbservable Significant
prices inputs unobservable inputs
30 June 2013 Carrying amount Lewel 1 Lewel 2 Lewel 3
AED'000 AED'000 AED'000 AED'000
Unaudited
Financial assefs
Derivatives held for interest rate risk management 4,706 - 4,706 -
Equities held at fair value through profit and loss 5,000 - 5,000 -
9,706 - 9,706 -
Financial liabilities
Derivatives held for interest rate risk management 279,631 - 279,631 -
279,631 - 279,631
31 December 2012 Carrying amount Level 1 Level 2 Lewl 3
AED'000 AED'000 AED'000 AED'000
Audited
Financial assets
Derivatives held for interest rate risk management 6,394 - 6,394 -
Equities held at fair value through profit and loss 5,000 - 5,000 =
11,394 " 11,394 2
Financial liabilities
Derivatives held for interest rate risk management 300,786 - 306,786 -
306,786 2 306,786 -
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Condensed Consolidated Interim Financial Statements for the six month period ended 30 June 2013

Notes to the condensed consolidated interim financial statements (continued)

15.

16,

17.

18.

FUNDING AND LIQUIDITY MANAGEMENT

The Group’s approach to managing funding and liquidity is to ensure, as far as possible, that it will always
have sufficient funds to meet its liabilities, when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Group’s reputation. The Group’s funding needs as at
30 June 2013 are summarized below:

At 30 June 2013, the Group has net current liabilities of AED 3,381 million (2012: AED 1,296 million)
which includes debt maturing in the short-term of AED 2,032 million (2012: AED 720 million). Further, at
30 June 2013 debt maturing in the long term is AED 8,591 million (2012: AED 8,831 million).
Furthermore, from 1 July 2013 to 30 June 2014, the Group expects to incur interest cost of AED 701
million and capital expenditure of AED 4,893 million.

The Group continuously monitors the level of its expected cash inflows and outflows. To manage the
funding positions the Group, as at 30 June 2013, has undrawn facilities amounting AED 5,214 million, cash
in hand of AED 1,941 million and it expects to generate cash from operations of approximately AED 4,171
million in the next year. On the basis of this, the management believes that the Group will be able to meet
its funding requirement as and when due.

CONTINGENT LIABILITIES, GUARANTEES AND COMMITMENTS

30 Jun 13 31 Dec 12

AED’000 AED’000

Unaudited Audited

Capital commitments 2,761,557 2,562,650
Letter of credits 5,713 950
Corporate guarantees 179,598 138,000

SUBSEQUENT EVENT

Subsequent to the reporting date, Egypt was affected by a political uprising which may have resulted in
turbulence in the real estate markets. This may potentially affect the valuation of the property portfolio in
the future. This is not considered to be an adjusting subsequent event and hence does not have any impact
on these condensed consolidated interim financial statements.

COMPARATIVES

Certain comparative figures have been reclassified to conform to the presentation adopted in these
condensed consolidated interim financial statements.
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